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I k a r  Ms 1)ortcli 

011 Augt i \ t  12. 2003, Andrew G Sctos o f  Fox Entertainment Group, Inc , 
Ron LVlieelcr o F  Fox Enlettaintncnt Group, Inc , and Rick Lane of the N e w s  Corporation met 
wi th C'Liiniiits.iioiier Kathlcen Aheriialliy Stacy Rohinson to discuss the Broadcast Flag and 
Plug :ind I'ldy procecdttigh and l l ie tinpact that these proceedings wi l l  have on the ability of 
tlic coi i ic i i i  2nd d i ~ ~ r i b i i t i o n  ca t i i i i i u i i i t i c~  to protcct content against piracy as well as to 
de\.clup ticw and ~ i i t i o v a t ~ v e  consumer friendly busitless models 

Specifically, we staled our support for the FCC inovi i ig forward with the Plug and 
P l i ~ y  rttlt. atid that our r r c ~ n i i i i e i i d a t i o i i ~  wi l l  not i i ndc r  the abi l i ty o f t h e  coiisuiner 
e lcct io~ i ic \  ii idiistry to bring t l rv ices  to market in a tiinely matiiier We discussed our 
conceriib with te tkra l ly  inandatcd encoding rules and the impact such rules would have oil 
futtti-c busi i icss iniodels o f  tlic cable and batellite industries 

In addi t ion,  we expressed o u r  coiicerii tliat even federally mandated encoding rules 
would hecotne i i ioot i f t h c  Commission did not address two specific aspects o f  the Plug and 
Play 01-der First, the rulc must deal with compromised digital outputs If there is no 
cffecttve a n d  t ieui ia l  inechi ln i~ t i i  \v t t l i i i i  the rule to take tiito account a compromised d~gital  
outpiit, tlieii the eiicodiiig r u l e ?  arc meaningless as a practical matter and the content and 
dt.;~ribu~ion coiiii in~iiiities would lose the abil ity to protect their products and services over 
tlic cahk platfori i i  Tllis \ v @ ~ l d  l i n e  a iicgative impact 011 consumer cholce by forcitlg 
c ~ n t c n t  pro\)idcrs icr tnove m: iy  from cddc  and look to other secure distributioil platforms, 
>uch a\ tlic Inin-nct 01 ptr-iecoidc(I fmiiars, to dcliver high valtie content to consunlers as 
Ihc) dzvclop new husincss inodcls Second. high definltton ai~alog outplits represent as 
i l l l l C 1 1  Ol'a [hieat to Lhe plc\tectioii ofcnnirnt and future bLislness motlels as does a 

NAL 



wnipromiscd digikil outpiit Ihciefore, the FCC should address as part of the Plug and Play 
agrceiiiciil thc iii<iliility of  h i ~ l i  definit ion analog outputs to protect any forin of digital 
ColltcIlI 

l'inally, \w slated that thc Broadcast Flag proceeding must be part of, or niove in 
tandcin with, ttic Plug and Play proceeding I f  the p lug aiid play deal becomes the law of the 
land, tlic coi iw i i ier  clectioiiics industry wi l l  begiii to bui ld devices that have both Plug and 
Play c ~ i b l c  cimpatibi l i ty and bui l t  in DTV receivers l f these dual products are built without 
thc ability to rcad aiid rc ipond ti) the broadcast flag, the FCC wil l  have created an 
tinnecessary legacy prohlein Lliiit i t  may iiever be able to rectify This will make free over the 
a i r  DIN a sccond-class clclivei.y i i iecl i i i i i is in and polentially cripple the future of DTV 

Puisuai i t  to Seclioii I 1206(b) of the Corniiiissioii's Rules, an original and two  copies 
o f ~ h i s  l c t k r  are being suhiniltcd to the Secretary's Office Coples are illso being provided t o  
t h e  n l  tlie FCC who atelided the meeting 

If; i i iy qiic?[ii)iis dioiild 31 ise coiiceriiing this matter. k indly contact the undersigned 

Siiicerely, 

Rick Lane 

cc Cwmissioiici Kathlecn Abernathy 
Stacy Rohi  won 


